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Xewkija Local Council

Fipancial Stacements for the year ended 31 December 2013

Statement of Local Councit Members® and Exceative Seeretary’s Responsibilities

The Local Coencils (Financlal) Regufations requice the Execotive Socretsey 10 peepare 8 detailod aanual
ademiaistrative report which inelades the Local Council’s Statemess of Coeperhensive Inconse o7 tho
year and of the Courvil’s réained funds & the énd of vear. By virtue 'of the same cegubations i1 & 3w
duty of the Local Council and the Excevtive Secrelary Lo eosare thal the linancial sfatemants forming
parcof the repant present Tuivly, in accondance with tie Feoounting poticles mpplicadle o Local Counciis,
the incomeand sxpenditure of the Losel Counct! for the year and s retained funds as 3¢ the year and,
= Ot Brey comply winh e Ad, the Lacat Councils (Financial) Regalations, and the Eocal Councily
(Fimancial) Procedures ssseed in terms of the saxl Avt,

The E ive § ry 1§ responsible womalalatn a continuous intermal controd 1o ascenain that the
Bocosnting, eosording and other finsacizl openilions are poperly comducted is accordsmos with e
Lacal Cooncils Aot, Local Cowwils (Financial) Repulations, and e Local Councils {Finarcial)
Procadures. The Execusive Soovetary i3 4f30 resplaaile for safeguarding the 3s5¢1s of the Local Council
and hanee for taking ressonable steps for the provention and detection of fraud and ather irregularities.

Apgroved by fhe Council and signed on its bebal fon the J§ Apel 2014 by:
S5
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STATEMENT OF FINANCIAL POSITION

Asat 31 Decembes 2015
31 Decamber 31 Desember
Noies 2013 w12
€ €
ASSETS
Noa curreat ssets
Propeny, plent and cquipment 3 R 2 o B
" 5
Current Assets
Reco vables 4 139345 191 609
Cash and Cash Equivaients s 0789 338766
360,134 523855
Total Assety 1,229.817 1128707
RESERVES AND LIABILITIES
Reserves
Retained Fund 511,854 555,715
Noo-surrent Liabllities
Deterred lacome 3 236,057 253,034
Noa-currenl pavablcs 7 122,868 125,280 '
Current Liabilities
Payables ? 359098 245,678
Total reserves and Rabilithes 1,229 877 1,179,797

The notes 0o pages § 30 20 gre an integral pan of the firancial sttements.

Thewe Finaodial Statements were 2pproved by the Local Council an the ﬂ Apetl 2014 and sigaed om its
behatf by:




Xewkija Local Caumcil

STATEMENT OF COMPREHENSIVE INCOME
Yesar ended 31 December 2013

Notes 213 2012
€ €
REYENUE
Funds reccived from ceniral governnsent 3 368,302 358,765
Funds maised enter Lacal Enforvement System S 1,285 1833
General income H 8,407 5317
378194 366,965
\\
EXPENDITURE
Personal emolumens 12 (62451 {69,663)
Operations and maiatenwnce 13 (154.635) €128,265)
Adminisiation and other expenditure 14 y 'LIQRQ‘»I_)_ __ wlnl,_
(422,868 (347,361
Operatiog (lossMserpliss for the year (44,6743 19.604
investawsat ineonse 1% 513 849
T'otal Comprehensive (LossVIncome for the -
year . (43,861) 20435

The aotes on pages § 10 20 ar¢ 1 imtegral part of the financinl statements
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Xewkiia Local Council

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2613

Retoived Reteined

Funds Fundls

2013 2002

€ €

AL | Jaquary 555,245 535262
Total Comprehensive (Loss)income for the

year ~ (43,861) 20455

A3 Becamber 511,854 585,78

THe HOles 90 PAges 5 %0 20 wre an Fnteprsl past of the financial vatcments.
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Kewkija Local Council

STATEMENT OF CASH FLOWS
Yearended 31 December 2013

Cash Flows from Operatiag Activities

Tota} Comprehensive (Lossylncome for the
year

Adjustiicas for: \-

Depeeciation

lavestnsent lacoane

Doeferred income celeased

Operntiog (Loss)Profit before Woekiog Capits!

Charges

Deceesse/{ Increase) in Reccivables
Inoreuse ia Payabies

Net Cash geoervated from

operaing Actiities
Cash flows from Iavesting A ctivitics
Purchase of property, plant ang equipement
invesent [noome

New graats revelved
Cash Flow sed in Inweeling Activitics

Net [decreaseVincreass in
Cashand Cash Equivaients

Cash and Cosh Equivalents
ot the Boginaing of Year

Cagh and Cash Equivalonis
at the End of Year

2012 2012
Nite € (3
43361) 20,355
62695 53,566
(813) (849)
(30,846) {15.387)
(12,827 38,183
51,748 (3.734)
90,283 150,544
19204 202970
{287.588) (168.050)
813 349
ATA3T —
. L266,338) (14538
(137.134) 48,437
336,706 268,269
5 A%

Tho 1035 on pages § 10 20 arc an-inkegral part of the fiaancial staternents.
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Xewkija Locai Council

Notes (0 the Finangial Statements for the vear coded 31 Decembar 2013
L. Geaerai taforination

Xewkizz Local Councit'is the local suthotity of Xewkijs Setep In 2ctondance with the Local Copncite
Act, The olfice of tha Lacal Councét is situated 2t 2, Trig Torri Tiagh, Xewkija XWK 2231,

2. Accomnting Policies wnd Reporting Procedure:
The peingipal ing policies applied i 12 preparation of tiese findncial saatements sre set oue
below. These pol kit have been congistently applied ks a)l the years presentad, unbess othenvise stated.

2. Accpunting convention

These firancizl ststements have bern drawn up in astordance with the socounting policies 2ed repotting
procedares preseribed far Loce) Councils n the Fieancial Reguiations Ssuad by the Minizter of Fissnce
i conjunclion with e Minister regpansibie for Local Government in terms of section 67 of the Local
Courcils At (Cap 363)

The finencial staterments ace prpaved under the. historical o5 convention s modified to inchade B
valves stated in the desouming poticies bekaw. These Financial Stalemants are prepared in accordance o
e requil of 1ot 1ol Fi "'Rmrﬁ'ngSundmdsn:doptedbylbcEUMmp)y\th
the Local Coundils Act Cap 363, the Fisancial Regutations issued in torms of this Act 2ad the Lecal
Councils (Fingncial) Py 1995,

b. Standards, amendimen(s #nd interpretations 1o exising standards
Annual Improvements: 2012 made sever! miror smeadments 1o & number of IFRSS. Nooe of the
anges 1o IFRSs and interpretalions has had, o is exposied to have, a materisl Tonpact 03 the coundli's
timancial stateenents.

New nad amended stundurds sdopted by the cooncit

iaformation on sow sendards, aeendments: and Interpretstions Bial sre selevent b the Councils
financial sistenents is provided below. Cerain ather new standards and imérpreiations bave boen Tsseed
bt are ot relevant and therefore arc not oxpovied 1o have may impacl o the councils Bnancial
SEMCORDLS.

Amendmants 1o SAS 1 Pr of Fii ¢ Stat ()

The amendmcnts to TAS 1 Prescatation of Financis! Statements requine entites gep gether tems
within other compeohiinsive income that mey be toctassified o the profit and loss secsion of the oo
im dimwnts are cffective for annual periods beginring on or afler | July 2012,

Amerdwerts 10 (FRS ) Offseriing Financial Assels and Finaacial Lisbilitics

The simcndments w0 IFRS 7 require-entitics to discloss Taformacion 50 that users of s firaacial
statcments ane alde 1o evaluate the ¢ffiect o potential effent of nesting amanpements and similar
agreements 00 he eaily’s finencial position, The d are cffective for anmad periods
beginaing oo or after | Jansary 2013,

IFRS 13 Folr Valu Magsuvemers

IERS 13 spolics whon seather IFRS reguires or permits fale vajue 3 oF discd about
fair valoe This standsed defines falr valve, sets cut in & ngle [FRS o framework Tor
aexsuring fie value sad requires disclosures sbout fair vilue messurements, Wilh some excepions, the
Fandard requires colitics to clazsify these measaranents into o "fiir value hicrerchy” based on the nature
of the inputs, The standard is spplicalie for anaual periods beginaing oa or after 1 Janusey 2013,
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Xewkija Local Council

The 1ASE Issued ‘Annual lagrovements 20092011 cpcle’, 2 oollectiog of arendments o IFRSs, i
mponwlo issues sddresyed during the 2009 mu cycle. Five siandards are pamarily aftected by the

with quential d s others, The snweadmenns aro cffective for
wsnuad perieds beginaing oo oy after | January 20!3.

Standards, amendmenats and interpretations 1o existing styndards that are oot yet
effective wnd have not béen adopted sarly by the connci

Ar the dale of aulhoristica of these financiyl guements. contain oow. standords, amendmzats and
inlecpretations to exesbing standards heve bean published but are ot yer effeusive, and have aot been
adopted okrly by the courdi]. These include the following:

Amendments 10 IAS 32 Financial fnstr ts: P jon ~ These dimesks oharify some of the
roquiremneats for offseiting financial axeers and ﬁmm liakilties on the satement of francial position,

Arsendenent 1o TAS 36 Hupsinueal of Assels - This amendment addrossas the dsclosure of information
abous the reodverable amount of impaired asscts if thil amoust is based on Feir value fowy sty of
disposal,

JFRS 9 Financial instrumants (noe yo1 endorsed by #he EU) - Ths standend represants the completicn of
the classificacion and 5 pant of the TASB's project o replacz 1AS 39, This Standard
addresses thye chassification snd meas of eertain Oazncial assets and Brancial lixbilities.

Council members snticipate that al] of the relevant pronouncements will be adopicd in the counil's
scosanting policies for the first period boginning after the effective date of the povuncement 3nd that
they will have no matevial impact on the financial statements in e period of Mitial application,

. Revenue recogaition

Romwe i rmuud whent the walount of revenue and lhe a.ssomted <osts can be messuced rebiehly.
is gnised in the stat Lot comp ive oy it <3,

4. Local Eaforcveneai Systons

Xewkija Local Council formed part of Gozo Joint Committee vatil the 30% September 201 1. After this
date the Lovsl Bnforcement Systen was tshea over by the: Goso Regions) cornmitier. Daring 261] the
anourk disclosed in the fisnis] statements umder Local Enfocczment lncome represeate the
admimistrabve foe of 10796 that is chargeoble % the Gozo Regionel Committee for contraventions paid st
the Couneil.

¢. Property, Plant and Equipment

Propecty, plant and cquipment & stied of cost less sosmulated deprecialion and mpairment loss to
date. Depreciation is caleutaied on a monthly basis using the reducing bak thod 31 rates ealeokaed
10 wrike off the cast 1ess residual value of cach assed over ifs expected usefiel Hife as follows;

e

Laed

Troes

Baildings

Office Furniture and Fittings
Constnaction Works

Urben fmprovaments (Seet Fumitee)
Special Projects

Office Eguipment

Mator Vehicles

Plan; and Machincry
Computer Equipment

Planis

SREERSETRL &

{




Xewkija Local Council

Notes io the Finsasial Statements for the period enged 31 December 2013 - cantinyed

Yo
Litter Biag rptacenent basis
Plagground furmiture 100
Road and traffic Signs replacerncnt basis
Street Mirroes replasement basis
Stroet Lights 1{100]

Gadns and Joss¢s on disposal of praperty, planl and oquipament ace déterningd by reférence o thels
carrying amount and e taken inio &count in descrmining operiting profit, The residust values and
useful tives of the ey are cevlewed ond-adjusted 5 sppropriate, & cach firencint repurting dade,
The crirying amount of 27 285t is wrinten down aenredinlely (6 118 nocaverablc amosnt 31§ fe carrying
Stiunt 6 the asset i3 roator than its estimated recoverabie smosnt,

Subseguent costs are included n the carmying smownt of the assel of resOgnived as & separate asses, as
apprapeizte, only when it is probable thas fature cooomic benefits assocazed with the itear will Bow
1o Gre Loeal €owneil snd the cost of the fiem can bo mowured reliably. AR other wepaics and
manienance are charged 10 the Satement of conpranensive income dueing tho financie! peried in
Which Byey. are incurred,

f. Governmoent Grants

Governmans grainis ane socourted for om the lconie Approach wcoonding o TAS 20, They are acoounted
1o on a systematic basis in the Statement of Comprehensive licome over the PRriods nesesary 1o match
theas with the related costs whish they as intended to comprmsate, If uoh casts have aircady bean
meurred Wien the grant is miade, oc if there are mo relatod cost, then the grant is accounted for when it
becoaies receivable.

e loepuicascot of Assets

Aseds s have on indefinite usefs! life ure pot subject 10 amortisarion and wre tested anaually for
mpaimmeat, Assefs thal e subject o amoatisation o7 depresiation arc reviewed for impairtent
wh events o changes in ¢irt fadicate that the carrying amount may H0i Bo rocoverable,
AR inpsimsent 1055 §5 recognised for The amouat By which the cirryiag ¢ of the #3680 ds its
reeovecebic amount. The recoverable amoant is the higher of the fa7 value of the neset 1o cost oo Seil
=0 the value in use. Impxirment Josses are immediately recognised as an CXpoise in the statement of
comprehenisive income.

b Amounts Receivable

AMSURL: récaivibie dre recogalsed initistly st fair value and satezquently messunad ot smortised cos
esing the effective inkerest rate merhod, less provision for Impalemient. A provision: for impaimeat of
amounts rebeivable is estettishod when there is objRclive evidence thar The Council will nos be able 1
coliect all amounts due according (o the original toms of the recsivables. The smioust of the provision it
the ditterenice between the garrying amounts of the asset in the preseat value of the estimaed future cash
fowr, discounted at the effective interest rate. The emover of e pravision is recognised in the
st of comprahersive i ’

i. Foreign Curreacies

Tt Inchuded in the Financisl StMements zz¢ mcasutead using the currercy. of the primary asonomie
cavironmen in which the Local Council operates. These Financiel Stienents are preseciod i Eors,
which is the CounGils functional #0¢ prosent currency.

. Surglus and deficits

Oy surplises that were reafited st the date of the Sttemdant of Fnancial Positio ate (eéegnissd in
these Financizl Sta Adl f e lisblities and potential deficits arising up 10 the said &w are
acecunted bor ever it they bevowic apparcatl between the seid date and the déte on which the Finansal
Statements are apgroved,

o W0



Xewkijz Local Councit

Notes to the Financial Stac the vear eaded 31 Dec 2013 (coat
k. Cash and Eqguivalests

Cash and Cash Equivelents are carried in the Staterent of Financial Position-at fice valve. For the
porpases of the Statensent of Cash Flows, cash and cash 2quivalents comprise cash in hand and taiances
held with banks

L Redated pactics

Relawnd patics are xno‘:c :ocrsen) oc bodies of persons having celaticnships with the Council as defined
in TAS 24,

During the year under réview, the Local Cooncii™s relsted party thal ¢X2:0ises 3 Sgoificant conrof was
the Department for Lol Government.  The parties that exercise oo conwol were Water Services
Corpotaion and Maltn Eavitonment and Planiiing Aulbority whersas: theve was joine control with the
Gozo Joirt Commites,

m, Payables

Acoownls payable are dassified as current lisbilities if payment is- due within coe pear or less {oc in the
pOFMRT Operdling cyele of the business H loagen), [ aol they wre présented 35 non-cureent liabililes,

Amaunts payable are caried bt cost which s the fair value of the considesativn to be paid in the fulure
for goods and services received, whether o oot billed to the council.

0. Fioaocial Instroments

Finarcial assets and finencia! Nabilities are recognised when the counss] becomes a garty 1o the
contmctual provisions of the financial instramenl,

¥ sul assets Ere o grased when the conZracteal nghts o the cash Movss fraem the financial asset
expire, of whea the financial ssset and all substantial risks and rewards src bussforral

A financial liabitity is dorecognised when It is extinguishod, discharged, canceliod or explees,

Firancial ssvs and insncis) Fabelitey are messured indlially =t For vakue plis nasacions oosts, They
ara measured subssquently 85 described belom.

Financisl assets

Far the purpose of Zabsequent Gnercial assets of the council are claszified into ool and
receivahies upon initial recognition.

Recpivables are subhect 10 review {or Impainment 3l least st cach reporsing daie. Financlal asvets are
impaired whea there is any objective evidonc: that a Binancial asset or 3 group of floancial assels is
impuived, Different critedia 1o detoamine impaitment are applicd foe cech category of finonzinl assets,
which are described below,

Al income sand expenses rehating 10 lowns asd receivabies are preseated withys 6 : " Of
finance oot excepx fioe impairmeent of receivsbles which & presentad within ‘adménistration and
other expenditen,

Loans wid recelvables dee nonderivative fnancial asvets with fined or determinesdle. payiests thal
are DR quited in an ocfive market. After inital Zaition these are o d al amonised cont

nglhcc{fccuw ﬂlatamﬂm&mpxcvﬁwn‘w poi 57 ing 5 ommitted whate the
offect of discounting s immiaterial. The council's other reosivables fadl inta l’m category of fmancial
MSITETRS.

Individially significant ceceivables dre considered fix impairmesont when they are past doe or wheo
other otjéctive avidence is received that & specific coemerparty will defsult. Reccivables that & it

Page 1l



Xewkija Local Coungil

he EL i temeats far the year e 1 3.

considerad 1o be individsally impaireds are neviewsd foe impairment in grougs, which are desgmined
by referaie 10 the indugry asd egica of counterparty and othey avsilebie festures of shired credit
sk charactenstics. The percontage of the write dowa is then haxed on recent historical countorparty
default rates for each ident fled sroup.

Fioxacial Kabilities

'The countivs finandial Bebilities include omer psyabies. These are staied &t thelr nominal amount
whitk is & reasonable approximigion of fair vabue.

AR inkercat-rolated chargss sre ieciuditld wishin "Tmance coss’s
0, Critical accounting estimates and judpements

The preparation of financiad stilements in coaformiy with IFRS requires council meabss 10 aake
Judgemmenis, ctimates and assumptions that atfect the spplication of policies and reported amounts of
agsets, Tiabilitics, inconte and expenses. Use of avallable information amd spplication of judgement o
inheront in maxing csimates, Acusl cesults in fotere could differ from such cstimistes @nd the
i flcrences may be manerisl to the fnancial statemicats. The cetimates and usderlying asnumplions &
reviewed 03 an oagoing hesis, Revisions o ncoounting estimales are coS0Rrised in the period & which
the extimate s revived if the revision wffects only that period, o in the period of revision and future
periods if the revision sffecis both curent and foture periods,

n the opinion of the cil bees, the nccounding ostimates and jikizcosonts made in the course of
preparing these financial statements are not dilficull, subjective or complox © a degres which woold
warrant thelr description &5 crifical in'terms of tho requirements of IAS 1 (revistd),

Pege 12




3z Property, Plant and Equlpment

Cost

At 1 January 2013
Additions this year
Reclassificaricn

A1 31 December 2013

Grants and other
reimbar sements

At | January 2005
Additions 1 year

At 31 Desember 2012
Accumulated Bepreciation
ACT Jaovoary 2013

Charge for the year

At 3} December 2013

Net book value
At 3] December 2013

Office Office & Now
’ p Computer Urban < veder
Progerty  Fumilure ; other Strect Cossriaciiqn) SO g
fimings Fquipovect Equipment Impeovsmetss Signs SERRESER ?
85,539 21,45 4584 22,465 409,481 3521 676,931 1253317
- He - 1,523 1776 - 153 066 25,807 287588
- - - - - - ,../ - -
85,539 24,608 4,884 24,288 411,257 32,527 BEOLNT 25 897 1,535,905
4 - < - @115 = {209,745y < (272,910)
— : = = s (3118 = (205,795) - (212510)
{8,865) (12,048) (3.884) (6,211) (2625803 (3252 (63,24%) . (IXLI59)
{763} (650} . (3,044) (13.738) - (4e408) - (62,593}
(5.628) (12,738)  (4388)  (950Sy  (2I6N8) (3282 (107.652) o fes3asny
25811 8,858 - 14,783 131,824 - 552,550 55507 369,743
Page 13




Xewkija Liccal Council

Netes to the financial Statements for the year ealed 31 December 2013 (coal)

3b Praperty, Plans snd Equipmeat 2

Office Offios &
Property Furniture ,C °'?W‘:_ ober léf:m M;i SERL  Consussion ':‘“e“ ::dev Total
proes Lquipment Eauipment POCHPMENts gns nstGHon

Cost € € € 5 € € é o €

At 1 Jangsry 2012 §5,555 21,350 4554 £,723 20%,48] 32,827 488,697 33,046 1,085,287
Addzions this yeor - . . 13942 - - 154,288 = 168,030
Reciassificaicos - - e e L 33,946 (A3946) -
AL3} Decensber 2012 8353 21456 488 20845 49,381 32427 676831 - 1243317
Crants umd othey reimbarsemeots

At 1 dssuary 2012 - . - - (3,115) < (209,293} = 212510
Ackfitions this year - - s v - - - .
Ar31 December 2012 o S . ST R 7. - ») D T 17 1)
Accomulated Depreciation

A1 Janutey 2012 (3,094) (131 (4.884) (4.50%) 246,797} {32,527) (28,074) - (336;593)
Charge for the year' 77 {738) - (1,504) (15,783} & G547) {55.966)
£131 December 2012 T (8868 (2,048) _ (4884)  (6Ail)  (62580) (32827 @y - ONss)
Net book value

At31 December 2012 76,674 9442 - 16,054 143,786 - 403,892 639,348

Page t4




Xewkija Local Cowncil

Notes to the Finansial Statqments for the vear euded 31 December 2013 {cont)

4 Receivables 203 20712
£ €

ACC0aRS receivable 3.709 11394
Peepayments end accresd income P 179699
129,345 191,093

\ 20013 2042

Receivables i € €
Withan the clscrent parivd 15,294 40991
Exceeded cradit period bat aot vet impaired 2852 7,900
Gowennwent granks urde the PPP scheme 121,102 142202
139,345 191093

5 Cash and Cash Equivakiats

Cioh and cash equivalenls consist of cash in hand snd balance with banks, Cash and cash equivalents
Inciuded in the statement of cashi flow compriss the following amounts ko the Local Councit statemeat

of Snancial position:
2013 2012
Bank Bylances: £ €
Ordirary fuads 20,679 318957
Cash in hand 1o 399
Overdrawn balagces (21,217) )
199,572 136,746
Transfer to payabiss — e 2D
Cash a1 ok 1nd in hand 720789 338765
6 Deferred lncame 2013 2012
€ €
Betwoen 1 and 2 yeurs 22,307 25,063
Betwoen 2 a0 S years 36,7840 0,547
Over 5 years 156,870 67004,
236,057 253,034
2013 2012
€ €
Opening balance 275,211 257.950
Increase in grants 15437 32648
Release of grants . 30385 15387
Closing balare 239,802 27521t
Less Curiesat portion 23,745 22,477
Nea current portion 238,57 253004
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Xewkija Lovad Council

T Payabics

Acounts Payable

Acorusis

Dederrad income within | year
Owerdrawn bank beldoces

N

Less non-cumend payabies e

Noa-curteat payables
Betwean 1 and 2 years

Between 2 and 5 yoars
Gyer 5§ yours

§ Funds received from Ceatrol Goverameat

I sermis of section 55 of the Local Councils A (CAP
363)
Other Governmeot Income

9 Income rased from Locud Enfercentent System

Incoene from Regional adminisiraiion fee
[ncoene from Local Eafoccemeant Systen

10 fovestment income

Bank Intarest Racoivadie

11 Genecal Income

Income from permits
tncome from ender documents
Comribusions and donatiocs

2043 2012
€ €
203,21t 328,028
133,793 18,693
23,745 2,177
2.7 b0
485,966 3958
122368 e K25,280
359098 245,678
2013 W2
€ €
30,126 31,320
50962 46,980
§1.780 46,980
122,868 125,280
2003 2012
€ €
114,064 319,037
54.438 39728
263,902 L 3876s
2005 2
€ €
L2 1,883
6% @
1,285 1,883
2013 22
€ €
813 e
813 U9,
2013 22
€ €
1.758 3,145
w2 768
5.9R7 7,404
8407 6317
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Xewkija Local Council

N y 7
12 Persenal Emolements

Personad emoloments inclede, inker alva:
Miyor's bonoraria

Mayor's and Councillors’ Allowasces
Executivo Secretary sxisry and allowances
Employzes’ Selaries

Social Security Consibutions AN

13 Operations and Mai

Operations and makalensnoe includex, inter alin:
Repaies and Upkeap:

Road and Street Pavemeonts {petching works)
Publie property

Stroet signs and markiogs

Couneil property

Total

Contractual Services:

Refuse Collowsion (including bins on wheels)
Bulky Refise Collection (el opon skips)

Road and Street Cleaning (mechanicai and manual)

Cleaning and Main of Pabie Cox

Maintenance parks and gardens and verges
Tipping foes
Sizol Lighting

Total Operstions and Maintenanve Expones

14 Administration aud other expenditure

Uthities

Oihet repaiss and upkeep
National and Insernatioasl Memberships
Remt

Office Services

Transpoct

Intormation services

Othrer comtractual services
Professonal Services
Community and Hosaakity
Trainiog

Penaltics

Depeeciation

2013 {cont
2013 2012
€ €
6453 5,534
6,380 5.800
28.445 23,949
23442 30,006
a3 4374
—_— 5951 69,565
2013 2012
€ €
20,19} 23,591
15,997 15,967
5831 2036
—— 20 E— L4
47,049 42,686
29756
5017
13,459
15,054
3337
32,722
7192
w7937
153,986 128,265
2013 22
[ €
13,163 4,306
4.581 4,464
751 200
3583 720
5341 7.007
4,765 597
3688 2,194
2.48% 4457
35,933 17,618
&1.414 4793
. 250
3 798
6289 B 7
198,451 149,431
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Hewkija Local Council

Ngtes 19 the Financial Stotements for the year ended 31 December 2013 {vont)
15 Related Parties Disclosures

During the vear under review, the Counil Garried out tansactions with the fflowing nelatod parties:

Name of entity Natarce of relationship
Department of Local Councils 3 Significant control
Regiona! Commitiees { No cosreel

Minisiy for Guzo No costeot

Mala Esvisonmeat and Planing Authority No coatrol

Waler Sexvices Corporation No sontrol

e following were the significant transactions camied out by the Council with related parties baving:

2013 202
Significant control: € €
Revesiue:
Anneal finansial affocation 114,064 319,037

The ultimate conteolling perty of the Local Councit is Central Government sinee the Council’s main
reverue is from the Government allocaion received every quarier, Apart front the noomal funds received

from Govemment, Councils a0 rescive funds relating to specific prjects a3 well a3 other fands for the
Improvemant and b ent of the locality.

The Counetl alsa reosives revenve from othes Gaverament entiteés such &s Waser Strvicss Corporation
for Trenching works carried oud in the Tocaity, and for the relustazespent of ronds as a result of the
wrenching warks.

16, Coatingeat gains

‘The credit regarding the debl due frvm Mr. Charies Cording I5 418 in forcs, The Locsl Council has
obtgined an exemptive tithe to retrieve this dedt from Mr. Charles Condina. A jedicial sade by suction was
nade on request of te foct Comncis fom which the Coancil niceived £238 from the smount die, This
amount hes been accounted for i e accounts of 2010, The rossining balaace of £5,977 is sl doe
This amocnt axeludes inters: and other focs being ciimed Witich amount 1o approximately €1,500.

17. Capitai Commitments

Degils of Copital itmonts are a3 folf 3 012
€ €

Coctracted for but act provided for 17.600 100082
Approved but net contracted for 97,810 163,054

135,410 265,136
Contracted for bt st provides for
Puidlic Converience 37,600 _ 100,082
Approved but not contracted for!
foo Gozo $3,98% .
deasure 313 43825 -
Rbisle wally - 11,320
PPP schane - 153,725

97 310 165,054
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Xewkija Local Coureil

Notes 1o the Financisl Statements for the year ended 31 December 2043 (sorn)
18, Risk mansgement objectives and policies

Y Colneil’s ¥etivities expose it fo cradit risk and Houidity risk through its wse of Brancial instrumer s
which result (rom its opersting activises. The Council s oxt cxpased [0 any tiarkel fisk, The Council’s
sk mar 1t 18 000 d by e odl bers and o actively secenng the coune:1’s
short 1o mediem terny oxsh flow by minimbsi W financial risks.

The mest sipaiticant financial risks 16 which the council 33 exposad are described Below.
>
18.1 Credit risk

The couiicil's expasure £ crodit fisk (5 fimitss o the cartying amount of financial assts recogmised s
the end of the reporticg, pesind, a5 semmarised beiow:

2013 2012

Class of Baancial asets - erying Smouns [ €

Trade and oiher receivabies 139,345 191093
Cash and Cash Equivalents R 111 - 338,766

360,134 329,859

"Fhe council cottinuonsly monitors defaulls of counterpartics, ientified either individually or By grovp,
s incorsoraes this Infocmution info ity eredit fisk coetrofs. The counsil’s policy is to deal with ondy
creditworthy cosnterparties

The coiwncd! considers that e 3bove financial agsets thas are not impained for cach of 1he reporting daces
undor roview ars of ood eredit quatity, including those tha are past due.. See potes 4 snd 3 for fusther
infoemation on impairmens 07 linancial 355615 that are past dus.

Nore uf the counoil’s financtal assets & secured by collmeral or othercredit enhaneemanis

Tave credit risk for liquid funds is considored resligible, since the counterparties gre reputabiz tanks with
Righ quality externa) credit ralings.

18.2 Liguidity risk

Thi councll™s exposurs 10 liquidiy tisk srises fror its obligations to meet i financiel Liabities which
comps: payablos.  Predent liquidity. cisk o wcludes maintsining sufficiont cash and
commitied credit Exilities te casure the availability of an adequaie smount of funds 30 meet the
councit’s obligations whea they become duse,

The council manage i liguidiy nésds trough yearly bodgets sd business plans: by carcfully
monltoring expected cash inflows and outflows on a daily basis, The council's liquidity is deemed ' be
sufficiont in view of an sxiess of fnancial assels,

2012 2012
€ €

Paveiies 367.967 215678
367,967 245,678
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Xewkija Local Council

Notes to the Financigl Siatements for the year ended 31 December 2013 (cont)

183 taterest rate risk

The Cooncil has no sighificant interest-bearing assets other thea cash and cash equivalens (Note )
fssued 2 varable ciacs. Cash and cosh oqusvalents issued at varisble rates cxposc the Councal 1 cash
flow inleress rate risk, Managemsent memitors the Jevel of Mating rate tank balances as o measure of
wash flow risk taken on. Based on (hiz analysis, maragivnsat Sders the potential impact-on profit or
loas of a defined interest rate Zaft thet is rcasonadly possitie M the end of He repirting period ® be
imnwlesial,

184 Summary of the fipsncial assets and fabtlities by cateeory

The carrying anuals of the cownil’s financial aszess and lobildties as recognised al the ceporting, dates
under review are categorised as fotlows:

2003 2012
Current Assets € €
Loans and reccivabies
Trade and othér coosivanies 139345 191093
Cash and Casht Equivalents 220,789 338,766
360,134 524,859
Curreot Liabilities
Finmnclal fisbifites memsured al wnortised costs!
Payubles 367,967 . 5678
367,567 745,678

18.5 Caplsad risk management

The Council’s objectives when masaglag capita] are to safopuard the Councif’s ability 10 ¢oNIALS 03 8
golng concem so-that it can vontinue fo poovide 3 service 1o the residents of the Local Council by
mainlaining an optimal capital seocture 1o redice cadt of capital.

The Council™s cqulity, as diselosed in'the stateivent of financial position, constitutes its capital. The
Counil's capltal strecture i monitored by e Bxeitive Seoresry 20d the Councl] with apgropriate
reference 1o its financinl obligations and Commitments arising from openstionad raguirements. B view of
the natore of the Councll’s activilies, the capital level as 2t the end of fie repocting perind is deemed
adequate by the Council.

19 Fair value estimation

At 31 December 2013 and 31 Docomber 2012, the carrying sosousis of tash 4t dank, receivables and
grayables reflected ia the financial strtenvents are reasonabie cstimsaes of fair value in view OF the ralure

of tse Instruments or the relaiively shost period of tme b the origination of e & and
thelr expected realisation.
20 Comparative figures

Certain comparative Hgures have boen reclassified 1o coatorns with the current year's presemiation
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Spiteri Bailey & Co.

Secountency Aodt Adviory

LOCAL COUNCIL XEWKIIA Spitei Bailey 6 (>
Tony Den Ko, Hikickan B

Report of the Local Government Auditor te the Avditor Geaceral Addvke 3K 5034, vata
We have audited the accompanying financial statements of Local Coungil Yok < 358 22459250
Kewkila s Out on pages 4 to 20, Which comprise the statemie of a2 356 949520
financiel position s & 31° December 2013, the staroment of Yo RS
comprehiensive income, the statement of changes in equity and the Moy o
watesnent of cash flows of the Local Coungil for the year then ended, and WA SN (O

a summary of significant accounting policies and other explanatory notes.

Council Responsibilities for the Finaacial Statements

As deseribed on page 3, the Executive Secretary and the Council. sre responsible for the preparation s
fair presentation of these financial statements in accordance Wwith the Intemational Financial Reporting
Standards as adopied by the EU and for such internat control as the Council determines i3 necesssry to
;Mbtc the proparition of financis) statements that are free from matenial misstatement, whether due ©
raud or ervor, )

Local Government Auditor's Responsibility

Our respoasibility is te express an opinton on these financiil statements based on our audit. We conducted
our audit in accordsnce with International Stndards on Auditing. Those standards require that we comply
with ethical reguirements and plan and perforns the audit to obtain reasonable assunince whether the
financial statements are free from material misstatement.

An audit involves performing procedures 10 obizin audit evidence about the amounts and disclosures in the
financial statements, The procedures sefected depend on the auditor’s judgement, inchuding the assessment

of the fsks of material misstat t of the financial statements, whether due to fraud of eror. 1n making
those risk pssessments, the auditor considers intemal conuwol relevant (o the preparation and Ry
o ion of the financial statemaonts in order to design 2wdit procedures that are appropeiate in the

circumsances, but not for the purposs of expressing an apinion on the effetiveness of the internal coatrol
of the Loeal Council. An sudit also includes evahiating the approprisencss of acvounting policies and the
reasoriableness of the accounting estimetes made by the Executive Socretary and the Council, a5 wilt as
evaluating the overall presertation of the financial statements.

W believe that the audit evidence we have obtained is sufficient and sppropriate to provide i basis for cur
audit optnion.

Qpinion

I our opinion, the financial stazements give & tnee and fair view of the financial position of the Council &

of 31 December 2013 and of the Council’s finencial performance and cash flows for the year then ended in
accordane with the Intemational Financial Reporting Standards as adopted by the EUL
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Spiteri Bailey & (o,
Mesecieny Mdt Wiy

Report on Other Legal and Regulatery Requirements
Tn our opiniion. the financial statemens have been properly prepared in accordanca with the Logal Councils

Act. (CAP 363): the Finoncial Regofations issued in torms of the said ASh and the Local Councils
(Financial) Procedurcs.

This copy of the audit report ltas been signed by

Conrad Borg FCCA F1A DiplFR CPA (Partner) for and on behall of
Spiteri Bailey & Co.

Cartified Public Accountanis

Mcembers of PrimeGlolsl

Dun Karm Sereet,

Birkirkars By-pass,

Birkirkare BKR 9038,

Malta.

BTk W
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